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Basic Concept of the JCM

 Source: Recent Development of The Joint Crediting Mechanism (JCM), March 2019, MOEJ website

Facilitating diffusion of leading low carbon technologies, products, systems, 
services , and infrastructure as well as implementation of mitigation actions, and 
contributing to sustainable development of developing countries.
Appropriately evaluating contributions from Japan to GHG emission reductions or 

removals in a quantitative manner and use them to achieve Japanʼs emission 
reduction target.
Contributing to the ultimate objective of the UNFCCC by facilitating global actions 

for GHG emission reductions or removals.
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JCM Partner Countries

 Source: Recent Development of The Joint Crediting Mechanism (JCM), March 2019, MOEJ
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Process of JCM and Support by MOEJ*

Process of JCM Support by MOEJ*

Project Formulation

Introduction of 
Facilities/Equipment

Registration as JCM Project

Monitoring , Reporting, 
Verification (MRV)

Issuance of Credits

JCM Project 
Formulation Study

Financing 
Programme for JCM 
Model Projects

Support for 
Registration Process

Support for Credits 
Issuance Process

* MOEJ: Ministry of the Environment, Japan
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Financing Programme for JCM 
Model Projects by MOEJ

 Source: Recent Development of The Joint Crediting Mechanism (JCM), March 2019, MOEJ
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Eligible Project

 Source: http://gec.jp/jcm/jp/kobo/h31/mp/(tentative)2019_Guidelines_for_Submitting_Proposals.pdf

 Reduce Energy-related CO2 emissions with leading low 
carbon technologies in partner countries.

Contribute to the sustainable development in partner 
countries.

 Reduction of GHG emissions achieved by the projects 
can be quantitatively calculated and verified.

 Facilities installed by the projects do not receive any 
other subsidy by the Government of Japan.
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Example of Applicable Technologies for 
JCM Financing Programme

7
 Source: http://gec.jp/jcm/jp/kobo/h31/mp/20190415_moej.pdf
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Formulation and Development of
Implementation Structure

A) A representative participant of the model 
project shall be a Japanese entity of an 
international consortium.

B) A participant shall have capability for the 
implementation, such as technical capacity 
to appropriately implement the eligible 
project.

C) A participant shall have a financial basis to 
bear the costs necessary to appropriately 
implement the eligible project.

D) A participant shall have adequate 
management structures and handling 
capacity for accounting and other 
administrative work related to the eligible 
project;

E) A participant shall explain the contents, 
effect on GHG emission reductions, details 
of the cost, investment plan, etc. of the 
eligible project.

International Consortium

(A) Representative Participant
Japanese entity

Role: Management of  a whole project
Report of monitoring result

(B) Partner Participant(s)
Local entity etc.

Role: Installation and operation of the equipment
Monitoring  and reporting

Joint implementation

Equipment 
Delivery 

Purchase
order

(D) Supplier/Manufacturer (C) EPC Company

Purchase
order

Engineering, 
procurement 
and 
construction
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Costs Eligible for Financing

 Source: http://gec.jp/jcm/seminar/2019thailand/2-2-1_GEC.pdf

* GEC: Global Environment Centre Foundation

*
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Maximum Percentage of Financial 
Support

 Source: http://gec.jp/jcm/jp/kobo/h31/mp/(tentative)2019_Guidelines_for_Submitting_Proposals.pdf

Number of already selected 
project(s) using a similar 

technology in each partner country

Percentage of 
financial support
(determined by 

GEC)
None (0) Up to 50%

Up to 3 (1-3) Up to 40%
More than 3 (>3) Up to 30%

In Palau
• Solar PV project Up to 30%
• Others  Up to 50%
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Criteria of Cost-effectiveness

 Source: http://gec.jp/jcm/seminar/2019thailand/2-2-1_GEC.pdf
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Schedule in FY2019

 Source: http://gec.jp/jcm/seminar/2019thailand/2-2-1_GEC.pdf
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Year of 
adaption as 
JCMModel 
Project

Project name Project participants Technology

Expected 
GHG 

emission
reductions

Current status

2013 Small Scale Solar 
Power Plants for 
Commercial Facilities 
in Island States

Pacific Consultants Co., 
Ltd., Western Caroline 
Trading Company, 
Surangel and Sons 
Company

Solar 
(220.5kW 
and 150kW)

259
tCO2/year

JCM Model Project: 
completed
JCM Project Cycle:
registered, credit issued

2014 Solar PV System for 
Schools Project

Pacific Consultants Co., 
Ltd., Palau Adventist 
Schools

Solar 
(51.675kW
and 
103.350kW) 

111
tCO2/year

JCM Model Project: 
completed
JCM Project Cycle:
registered, credit issued

2014 Small‐Scale Solar 
Power Plants for 
Commercial Facilities 
Project II

Pacific Consultants Co., 
Ltd., Western Caroline 
Trading Company, Palau 
Investment and 
Development Company 

Solar
(263.64 kW, 
80.03 kW
and 101.92 
kW)

320
tCO2/year

JCM Model Project: 
completed
JCM Project Cycle:
registered, credit issued

2018 Introduction of 0.4MW 
Rooftop Solar Power 
System in Supermarket

Sharp Energy Solutions 
Corporation
Western Caroline 
Trading Company

Solar 
(0.4MW)

296
tCO2/year

JCM Model Project: 
installing

2019 Introduction of 1MW 
Solar Power System on 
Supermarket Rooftop

Sharp Energy Solutions 
Corporation
Surangel and Sons 
Company 

Solar
(1MW)

842
tCO2/year

JCM Model Project: 
installing

JCM Model Projects in Palau
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Thank you so much for 
allowing us to make a presentation.


