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It’s all started from climate change issues

Historical and projection of GHG emission under Emission Reduction Targets
BAU scenario by sector (2000-2020)
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* Economic growth increases with GHG emission Source: DNPI, 2011
* 7 years to achieve national commitment of GHG emissions reduction by 26% Sector Unilateral Supported
under BAU level in 2020 (up to 41% with international support). Forestry and Peat 0.672 1.039
* Emission reduction is not compromising growth (26/7 vision). Waste 0.048 0.078
Lesson learned: Energy and Transport 0.038 0.056
* Carbon market instruments such as CDM proved to be effective to spur emissions Agriculture 0.008 0.011
reduction by industries: 215 projects approved by DNA, 141 projects registered, 34 Indust 0.001 0.005
projects issued CERs (9.4 million tCO2) naustry ' '
* Increasing interest and opportunity from voluntary carbon markets, currently 9 Total 0.767 1.189

projects are already delivered more than 2 million tons. (in GtCO2e) Source: DNPI/2011



Indonesia strategy on carbon market development

Domestic carbon market

Start from facilitating voluntary offset (the NCS)
Developed and traded in Indonesia

Simple yet robust

Could be linked to other mechanisms

The NCS now is being developed under the
management of the National Council on Climate
Change of Indonesia

JOINT CREDITING
INDONESIA-JAP
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Basic concept of the JCM

Host
Country

JCM

Leading low carbon technologies,
etc, and implementation of
mitigation actions

Projects
MRV Methodologies
will be developed
by the Joint Committee

Used to achieve
Japan’s emission
reduction target

GHG emission
reductions/
removal

Credits

* Facilitating diffusion of leading low carbon technologies products systems technologies, products, systems, services,
and infrastructure as well as implementation of mitigation actions, and contributing to sustainable development of
developing countries.

* Appropriately evaluating contributions to GHG emission reductions or removals from Japan in a quantitative manner,
by applying measurement, reporting and verification (MRV) methodologies, and use them to achieve Japan’s emission
reduction target.

» Contributing to the ultimate objective of the UNFCCC by facilitating global actions for GHG emission reductions or
removals, complementing the CDM.
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Indonesia JCM current development

JCM Current Condition

1. 75 feasibility studies have been done from 2010-2013 fiscal years

The bilateral agreement has been signed and the Joint Commitee has been formed in 2013

3. Asadecision from the first Joint Commitee meeting, the Indonesia JCM Secretariat was established to support the Joint Commitee
activities as well as to do the the JCM daily works

4. Some technical instruments are being developed by both countries to speed up implementation.
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Result of the Joint Committee Meeting

JC Meeting 1 JC Meeting 2

Adoption of 1st JOM Rules & Guidelines Amendments_ of 1st JCM Rules & Guidelines (TPE and Rules of
Implementation)

Agreement on emissions guideline: Adoption of methodology: PM_001 Power Generation by Waste Heat
- emission reduction Recovery in Cement Industry

- reference emission Adoption of methodology postponed: PM_002 Energy Saving by

- net emission reduction Introduction of High Efficiency Centrifugal Chiller.

Designation of 7 TPE: JCI, JQA, LRQA, JACO CDM, JMA, TUV SUD,
Deloitte-TECO

Indonesian proposal for TPE Partnership involving Indonesian expert
added into Rules&Guidelines:

Sectoral scope "Afforestation/Reforestation” changed into REDD-plus

Establishment of Japan and Indonesia Secretariats 8. Other : “The TPE to conduct validation/verification of JCM projects
in Indonesia should include Indonesian personnel as their team
members.”

Capacity Building Requirements on program, FS, and project level Amendment of Rules and Guidelines for PIN postponed

Indonesian proposal for TPE Partnership involving Indonesian expert Sustainable Development Criteria introduced to Japanese side and to
into Project Cycle or Guidelines be tested on projects in FY2014
!ndones!an proposal for.Pro.Ject Idea Note (PIN) from Indonesian side Sl e Titisiaes e JEpaess Sl
into Project Cycle or Guidelines

Indonesian side requests 1 umbrella Project MoU for JCM for each

ministry.



Financial scheme of JCM

Project Scheme by MOE

Demonstration Scheme by METI

Finance part of an
investment cost:
Based on
negotiation
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consortiums _ CC.)nSOFtIU ms I Different portion of investment sharing
(which include Japanese (which include Japanese | between Indonesia companies and l
entities) entities) | fapaninstitution — _ _ _ _ _ I

Financial assistance/financial investments
v/ foroverseas and lending

| Supported by JICA, etc. |
)

* Waste to Energy plant
* Renewable Energies
* Water Supply and

Fund for expansion of A Sewage Systems
low-carbon technologies [EUEES * Transportation GHG
Advanced Low Carbon Emission
Finance Technologies i
ADB Trust Fund & Reduction
ADB Project




JCM project cycle is simplification of the CDM

Step1

Step2
Step3
Stepd

Stepd
Step6

Step7

Can be conducted by the same TPE
Can be conducted simultaneously

\

* More simple than any
other carbon market
mechanism

e Still using international
standards in its
implementation

* Both government have
very significant roles

* The private sectors will
be the main actors of
the mechanism.



Sustainable development criteria in the JCM projects

* Every JCM project must deliver real and measurable
sustainability that will be evaluated by the
government of Indonesia.

* If a project fails to fulfil the criteria, the project will
be suspended until the criteria achieved.

Social EEOnaRIc * We are now developing those criteria based on

national and international commitment and local
condition and situation.

Sustainable Development Criteria

* Conservation or diversification of natural resource use
« Safety and health of local community

* Local community’s welfare

*  Community participation

* Social integrity

* Transfer of technology.
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What are Indonesian private sectors opportunities in JCM?

Conduct Feasibility Studies
1. FSare planned together by the two governments in

yearly basis .
2. Project Idea Note should be sent to the two
governments.
Grab opportunities for Learn from JCM Best Practice
financial institution 1. Most of the projects will use the most
sophisticated technologies in low carbon
Indonesian financial institutions development.
will be needed to work together 2. Indonesian private sectors can copy or learn
with Japanese and other from the JCM project results.
financial institutions to support 3. Every JCM project must build the capacity

full projects implementation. of related stakeholders.




The coordination between parties in JCM

. |
I Government of Indonesia .
el Government of Japan ' |
I .
. |

Japan JCM Secretariat e - |n%%r§§gr~il§M —:

| New project

3 Japanese Project I proposal
Participant I
+ > JCM PrOjec.ts in |
Indonesia

Indonesian Project

Indonesian Partner Participant Candidate




Indonesia JCM main programs in 2014

ﬁ Feasibility Study Projects \
a. Normal feasibility study

b. Leapfrog feasibility study

2. Implementation Projects
a. Model project JCM full
b. Demonstration project implementation in

c. Leapfrog project 2015

3. Supporting Programs
a. JCM instruments development

b. Consultation between 2 countries
\c. Dissemination /




Visit our website at www.jcmindonesia.com
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o C f [) wwwjcmindonesia.com/en

Joint Crediting Mechanism
Indonesia - Japan

ABOUT ][N DOCUMENT NEWS AND EVENT PROJECTS REGISTRY PARTICIPATES TONTACT U5

he Joint Crediting

Mechanism (JCM) s an
initiative from the Government of
Japan which encourages
Japanese private organizations to
invest in low carbon development
actiities in Indonesia through
incentives
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Terima kasih!
Thank you!

BUMN Building 18th floor, JI. Medan Merdeka Selatan 13,
Jakarta
Website: www.jcmindonesia.com

Email: info@jcmindonesia.com




